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REPORT OF THE INDEPENDENT AUDITORS

To the members of First Ready Development 695 (Association Incorporated Under Section 2L

We have audited the annual financial statements of First Ready Development 695 {Association Incorporsted Under Section 21)
set out on pages 5 10 12 for the vear ended 31 August 2407, These annual financial statements are the responsibility of the
company’s directors. Our responsibility is to express an opinion on these annual financial statements based on our audit,

Scope

We conducted our andit in accordance with International Standards on Auditing. Those standards require that we plan and
perform the audit to obtain reasonable assuramce about whether the annual financial statements are free of materjal
Inisstatement. An audit includes examining on a test basis, evidence supporting the amounis and disclosures in the annual
financial statements. An audit also inchrdes assessing the accounting policies used and significant estimates made by
management, as weil as evaluating the overall financial staterment presentation. We believe that our audit provides a reasonabie
basis for our opinion.

Opinion

In our opindon, except for the effect on the financial statements of the matter reffered to in the following ernphasis, the annuat
financial statements present fairly, in all material respects, the financial position of the company at 31 August 2007 and the
results of its operations and cash flows for the vear then ended in accordance with gaap, and in the manner required by the
South African Companies Act 1973,

Emphasis

As is the norm in donation dependent organisations, income can only be verified snce recoguized in the accounting records of
the company. As is the norm in donation dependent organisations, the company's records did not permit the application of
adeguate alternative auditing procedures regarding this income. Consequently we cannot express an opinion on the donation
income of the company. :

Accounting and secretarial duties

Without qualifving pur opinion, we draw vour attention to the fact thar with the written comsent of all members, we have
performed certain Acgetinting duties.

Incorporated
%% Accountants (S.A.)
Registeed Accountants and Auditors
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DIRECTORS' RESPONSIBILITIES AND APPROVAL

The directors are required by the South african Companies Act 1973, to maintain adeguate accounting records and are
responsible for the content and integrity of the annual financial statements and related financial information included ix. this
report, it is their responsibility to ensure that the annual financial statements fairly present the state of affairs of the company
as at the end of the financial vear and the results of its operations and cask flows for the period then ended, in conformity with
gaap. The external auditors are engaged to express an independent opinion on the annual financial staternents,

The annual financial statements are prepared in accordance with gaap and are based upon appropriate accounting policies
consiszently applied and supported by reasonable and prodent judgments and estimates,

The directors acknowledge that they are ultimartely responsible for the svstem of internal financial control established by the
company and place considerable importance on maintaining a strong control environmens, To enable the directors to meet
these responsibilities, the board of directors sets standards for internal control aimed at reducing the risk of crror or loss in a
cost effective marner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adeguate segregation of duties to ensure an acceptable level of risk, These controls are
monitored throughout the company and all emplovess are required to maintain the highest ethical standards in ensuring the
company's business is conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk
management in the company is on identifving, assessing, managing and monitoring all known forms of risk across the
company. While operaring risk cannot be fully eliminated, the company endeavours to mimimise it by ensuring that
appropriate intrastructure, controls, svstems and ethical behaviour are applied and managed within predetermined procedures
and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the svstem of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the anmual financial

stetemnents. However, any svstem of internal financial control can provide only reasonable, and nor absolute, assirance agains:
material missiatement or loss.

The directors have reviewed the corapany's cash flow forecast for the vear to 31 August 2008 and, in the light of this review
and the carrent financial position, they are satisfied that the company has or has access to adeguate resources to continue in
operarional existence for the foreseeable future.

The external auditors are responsible for independently reviewing and reporting on the company’s annual financial statements,
The anmual {fnancial starements have been examined by the company's external auditors and their report is presented on page

2.

The annual financial staterments set out on pages 5 to 13, which have been prepared on the going concern basis, were approved

by the board of directors on and were signed on itg behalf by:
L PYag | )
.-"";"'-p-_.l — T [: ‘f ‘\_ i, -~
BV e et
F Swaniker \ P Mombaur
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DIRECTORS' REPORT

The divectors submit their report for the year ended 37 August 2007,
1. REVIEW OF ACTIVITIES

Main business and operations

i The company is a not for profit, public benefit academic and training institutior: and operates principally in South Africa.

The operating resulis and state of affairs of the company are fully set out in the attached annual financial staternents and do

not ix our opinion require any further comment,

Net surplus of the company was & 899,416 (2006 surping R 48,804, after taxation of K- {2006 R -).

2. GOING CONCERXN

The annual financial statements have been prepared on the basis of accounting policies applicable 1o a going concern. This
basis presumes that funds will be avaflable to finance future operations and that the realisation of assets and settlement of
liahilities, contingent obligations and commitments will occur in the ordinary course of husiness.

3. POST BALANCE SHEET EVENTS

The directors are not aware of any Mmatter of circlumstance arising since the end of the financial year, thar materfally effects the
presentation of the financial statements at year end.

4. DIRECTORS

. The directors of the company during the year and to the date of this report are as follows:

P Mombaur
F Swaniker
Dr A Leke

5. AUDITORS

Griesel Nel Incorporated will continue in office in accordance with section 270(2) of the Companies Act.
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BALANCE SHEET
Figures in Rand Mote(s) 2007 2008
ASSETS
Non-Current Assets
Property, plant and equipment 2 5,046 5,872
Current Assets
Loans (pavable)/receivable 3 13,091 -
Loans to directars 3,623
Trade and gther receivables 537,836 17,693
Cash and cash equivalents 3 1,438,283 103,788
1,529,312 131,104
. Total Assets 1,534,358 137,976
EQUITY AND LIABILITIES
EQUITY
Accuriuiated loss (191,428) {1,090,845]
LIABILITIES
Non-Current Liabilities
Loans (payvable)/receivable 3 288,000 150,000
Otlier finarncial Habilities 427,607 §27,607
1,215,607 1,077,607
Current Liabilities
Loans (payable)/recetvable 3 76,630 8,403
Loans from directors 2,625 -
Trade and other payables 430,905 142 809
510,180 151,214
- Total Liabilities 1,723,787 1,228,821
Total Equity and Liahilities 1,334,358 137,976

[}
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INCOME STATEMENT

Figures in Rand Note(s) 2007 2006
‘ Eevenue 4,213,233 953,094
- Operating expenses (3,311.662; (944,282)
Operating surplus 903,571 48,812
‘ Interest received 1 &
i Finance costs {4,156; (14}
Surplus for the year 899,416 48,804
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i STATEMENT OF CHANGES IN EQUITY

! Figures in Rand Share capital Accumitlated lass Total equiry
Balance at 01 September 2005 - (1,139,649} (1,139,649
Changes in eguity

: Swrplus for the vear 48,204 <8 804
Total changes - 48,804 48,804
Balance at 01 September 2006 - (1,090,845} {1,090,843)
Changes in equity

. Surplus for the vear 200415 809,416

i Total changes - 895,416 869,218

. Balance at 31 August 2007 . - (191,429 (191,429}
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CASH FLOW STATEMENT
Figures in Rand Nole{s} 2007 2006
CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipts from customers 4,174,900 G778
Cash paid to suppliers and emplovees (2,990,324) {503,834,
Cash generated from operations 8 1,184,6A6 57,924
interest income 1 G
Finance costs (4,136} (14)
Net cash from operating activities 1,180,511 67,916
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment 2 (31,415) (2,199
Loans advanced 193,154 149,830
Net cash from investing activities 161,738 147,700
CASH FLOWS FROM FINANCING ACTIVITIES
Repavment of other financial labilities (93,307
Movement in liability - SARS UTF - (1,244
Repavment of directors loan 5,248 {11,308]
Net cash from financing activities 6,248 (105,839)
Total cash movement for the year 1,348,497 109,757
Cash at the beginning of the vear 104,788 33
5 1,458,285 109,790

Total cash at end of the year
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ACCOUNTING POLICIES

1. Presentation of Annual Financial Statements

| The aonual financial staterzents have been prepared in accordance with gaap, and the South African Comparnies Act 1573, The
annual financial statersients have been prepared on the historical cost basis, and incorporate the principal accounting policies
set out below. :

. These accounzing policies are consistent with the previous period.
1.1 Property, plant and equipment
The cost of an itemn of property, plant and equipment is recognised as an assel when:

. i1 is probabie that “uture economic benefits associated with the item will flow to the comparny; and

. the cost of the item can be measured reliably.
Costs include costs incurred initdaliy to acquire or comstruct an item of property, plant and equipment and costs incurred
subsequently to acd to, replace part of, or service it, If a replacement cost is recognised in the carrving arount of an item of
property, plant and equipment, the carrving amount of the replaced part is derecognised.

The initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located s also
included in the cost of property, plant and equipment.

[tem Average useful life
Furniture and fixiures 5 years
Office equipment 5 years
IT equipment 3 years
Computer software 2 vears

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in profit or loss when
the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and equipment is
detersnined as the difference berween the net disposal proceeds, if any, ané the carrving amount of the item.

- 10 -
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS

Figures in Rand

2006

2, PROPERTY, PLANT AND EQUIPMENT

2007 2006
Cost / Accumulated Carrying value Cost / Accumulated Carryving value
Valuation depreciation Yaluation depreciation
Furniture and fistures 3,088 (3,087) 1 3,088 (3,087 1
Office equipment 3,875 {3,873) 2 5,873 11,912 3,963
IT equipment 37,341 132,302) 5,035 9,280 5,373 2,008
Computer software 3,354 13.350) 4 - - -
Total 40658 (44,612) 5,046 18,243 (11,371} 6,672
Reconciliation of property, plant and equipment - 2007
Cpening Additions Depreciation Total
Balance
Furnitere and fixtures 1 - - 1
Office equipment 3,463 - (3,951 2
IT equipment 2,908 28,062 125,831 5,039
Computer saftware - 3,354 3,350y 4
6,872 31,416 (33,242) 5,046
3. LOANS (PAYABLE)}/RECETYABLE
Current Assets / (Current Lizbilities)
Anabel Argyle {2,704) i7.357% 1
Beverly Lien {7.221) -
Chris Bradford (38,223} (1,048) |
Allison R Rouse (1,518) -
Angela Zaeh (8,521 -
Iy Miwai §,502 -
Bineta Mbacke 5,589 -
Tinuade Awe {17,963} -
These loans have no fixed repayment terms but by intent is of a short tenmn nature
and is interest free.
(63,559) (8,405) |
Non - Current Assets / {Non - Current Liabilities)
Buffet Investment Services (Pty) Ltd (150,000} {150,000) )
This loan s long term by nature and repavable or or before 13 June 2009, should
Buffet Investment Senvices (Piy) Ltd not convert the full amount of the loan into a
donation to the borrower
Chris 3radford (138,000}
This loan has no fixed repayment terms but by intent is of a long term nature and
interest free.
(288,000) (150,000) !
Current assets 13.091 -
Non-currens Habilities (288,000 30,0000

Current liabilities

(76,650} 8,405}

(351,559} (138,405}

-11-
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Figures in Rand 2007 2006
4. LOANS TO/FTROM DIRECTORS
Frederick K. Swaniker (2,625} 3,623
This loan has no fived repayment terms bur by intent is of & long term nature and
is interest free.
. Current assets - 3,623
" Current liabilities i2,623) -
(2,625) 3,623
5. CASH AND CASH EQUIVALENTS
. Cask and cash equivalents consist of;
Cash on hand 3,004 33
! Bank balances 1,432,621 106,753
1,458,285 109,788
6. OTHER FINANCIAL LIABILITIES
Held at amozrtised cost
Corporator 173 (Pry) Ltd 227,607 G27,607
Laap bearing no interest and is repayable after fowr vears.
Non-current liabilities
At amortised cost 927,607 527,607
7.  AUDITORS REMUNERATION
 Fees 10,000 6,468
Tax and secretarial services 2,265 -
Professional fees 8,000 -
21,265 6,468
8. CASH GENERATED FROM OPERATIONS
Surplus before taxation £00,416 48,804
Adjustments for:
Depreciation and amertisation 33,242 4,381
Interest recejved i1 {63
Finance costs 4,136 14
Changes in working capital:
Trade and orher receivables {40,243] (17,6931
Trade and other pavables 268,055 32,724
1,184,666 67,024
9, DIRECTCRS EMOLUMENTS
Fxecutive
2007 Emoluments Total
For services as direcior 512,811 512,811
Subsistence aliowance 22,266 22,255
635,077 635,077

!
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I Notes to the Annual Financial Statements

i Figures in Rand 2007 2006
4.  LOANS TO,/FROM DIRECTORS
Frederick K. Swaniker i2,4625) 3,623
This loar. has no fixed repaymens terms but by intent is of a long term nature and
is interest free.
CLurrent assets - 3,623
Current liahilities (2,625} -
{2,625) 3,622
5. CASH AND CASH EQUIVALENTS
Cash and cash eguivalents consist of:
¢ Cash on hand 5604 33
Bank balances 1,452,621 108,755
1,458,285 109,788
6. OTHER FINANCIAL LIABILITIES
Held at amortised cost
Corporator 171 (Ptv) Lid B27.607 G27,607
Loan bearing no interest and is repayable after four vears.
Non-current liabilities
At amortised cost 027607 G27,607
7.  AUDITORS' REMUNERATION
Fees 10,000 6,408
Tax and secretarial services 2,263 -
Professional fees 9,000 ~
21,265 6,468
8. CASH GENERATED FROM OPERATIONS
Swrplus before taxation B99.416 48,804
Adjustments for:
Depreciation and amortisation 33,242 4,081
Interest received (1) {61
Finance costs 2,136 4
Changes in working capital:
Trade and gther receivabies i40,243) {(17,693) 1
Trade and other pavables 288,008 12,724
1,184,666 67,924
9. DIRECTORS' EMOLUMENTS
Executive
2007 Emoluments Total
For services as directer £12,811 512,811
Sunsistence allowance 22,266 22,2688
635,077 633,077
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DETAILED INCOME STATEMENT

Figures in Rand Nate(s) 2007 2008
REVENUE
Donations 4,215,233 93,042
OTHER INCOME

terest received 1 &
OPERATING EXPENSES
Arcounting fees (23,500) {18,630)
Advertising {28,208} {17,619
Anditors remuneration 7 {21,265; i£,468)
Bank charges {11,010} 4,074)
Books and publications (2,714} -
Compurer expenses {12.335) (3,168}
Consulting and professional fees {523,831} {139,780
Depreciation, ameortisation and impairments {33,242 4,081
Emplovee costs {1,804,662} (373,7201
Entertainmert {12,002} (16,167}
Human Resources {23.319) -

terns and fellows (159,340} i38,640)
Legal {10,308 (61,131}
Licenses and fees (188 {1,800)
Postage {4,844 1,856}
Printing and stationery {40,383) [7,770]
Recruitinent cost (129,263} 12,149
Rent (78,43%; 180,000
Telephone, fax and Internet 47,330} (38,247
Training (46,958) -
Travel - local (5,145} {63,721)
Travel - pverseas {241,892) (G3,661)
Website design {49,383 1,382}

(3,311,662) 4944,282)

Operating surplus 903,572 48,818
Finance costs (4,156} (14)
Surplus for the year 869,416 48,804
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